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Major General Patrick i, Timberlake, USAF 
Director of the Staff 

Munitions Board 

Washington 25, D. C. 


Dear General Timberlake: 


In reply to your letter of 1 February 1950, I may say that 
the bulk of the report in question appears, in general, to 
constitute a type of basic intelligence study which might properly 
be included in the NIS Program and should be so included 4f the 
report ia to be revised and maintained on a continuing basis. 

Somes of the material, such as data on U.S. requirements, is 
outside the field of intelligence. 


The revision and maintenance of the report would impose a 
major task of research and rewriting. Since the capabilities of 
the intelligence agencies and those non-intelifigence agencies 
which are engaged in intelligence work are already strained to 
the limit by the NIS and other commitments, these agencies, as 
currently constituted, would be unable to assume thie additional 
responsibility. 


Appropriate elements of the NIS, as they are published, 
would be available to save a certain amount of basic research for 
the revision of the report. In this connection, the report 
involves a number of countries for which NIS will probably not be 
acheduled for some tims. This, however, would be the extent to 
which the NIS might be of asaistance under current conditions. 


It appears that determination by the National Security 
Council whether or not a study of this nature is, in fact, needed 
by the Government on a continuing basis le a necessary preliminary 
to further eaubstantive action regarding this matter. Should such 
determination be in the affirmative, it would be feasible, 
provided that sufficient additional funds were made available, to 
incorporate the basic intelligence sapects of the study into the 
NIS Program by an arrengement analogous to that by which NIS 
Supplement No. V (Petroleum) has been already so incorporated. 
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Of course, the intelligence agencies, in view of their existent 
capabliities, would be unable to assum, without prejudice to their 
current NIS and other comaltments, any additionnl burdens that 
might tend to aries from such an arrangement. 


Sincerely, 


BR. BEEK OS TIES 


25X1 ormp/wts{ abe 
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MUNITIONS BOARD 
Washington 25, D.C. 


MBXMA - 461 1 February 1950 


Dear Admiral Hillenkoetter: 


The inclosed copy of the letter of 29 December 1949 from 
Mr. Allan Evans, Director, Office of Intelligence Research, 
Department of State, is forwarded for your comments and recom~ 
mendations. Mr. Evans proposes that the Munitions Board interim 
report "Vital Foreign Resources and Facilities Available to 
Support a United States Industrial Mobilization" be integrated 
into the National Intelligence Survey Program. 


The basic material was compiled in response to a directive 
issued by the Secretary of Defense, 24 September 1948, to supply 
the needs of the Joint Chiefs of Staff. It was prepared to comply 
with NSC 29, 26 August 1948. Seven copies of this report were 
forwarded to your organization on 17 and 29 June 1949, The 
Munitions Board requested the Department of State to assist in 
the project under the appropriate provisions of NSC 29 and Mr. 
Allan Evans' letter was their reply. 


25X1 ae | your staff was present at a joint meeting 
held early in September between the staff of the National 
Security Resources Board and the staff of the Munitions Board. 
He is familiar with the entire project and the problem pro- 
posed, A similar letter is being addressed to Dr. Steelman, 
Acting Chairman, National Security Resources Board. 


Sincerely yours, 
/s/ Patrick W. Timberlake 


PATRICK W. TIMBERLAKE 
Major General, U.S.A.F. 
Director of the Staff 
_ Incl. = 1 
Ltr frm Mr. Evans 


Rear Admiral R. H. Hillenkoetter 
Director, Central Intelligence Agency 


2430 E Street, N. We 
Washington 25, D. C. 
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fhe Konoreble 

toe Secretary of the Interior 
Dethirigent of the Interior 
Senhineton 255 De Ce 


‘toner Mr. Seeretery? 


The receipt ia ecknowledged of your letter uated 2) Jenumry ayo. 
in which you request voeonsideration of the decleion to vltudiraw Kinancial 
auwscort at the end of Fiscal Year 1999 from toe vepertmert ox wee Inverior 
for: preparing HIS Subsections 2C (Petroiews). 


as you know, the BIS Prom-an is an intelligence function in tne 
field of fereign intelligence designed to easaiat in planting for tic 
netional @efense and seewrity. It is my duty under lew, and by 
Jdeeetion of the Hational Security Coumeil, te allocate rach runcvicns. 


nen the Gepertment of the Interior wis requtste:, 1a Uwe (eure 
auto, ta nseist in the preperstion of tae ATs contributions referred to 
above, there wag in existence no goverment agemey specifically charges 
with the production of fareign totelligence studies on vetrolcun. pie 
foreign intellizence acenctes of the Government (those of the bepart- 
ments of Stute, Army, Navy, sad Air Force) dia not feel unit <their 
capabilities to produce this catemory of intelligence, = die exigatent 
in gome degree, vere adequate to aset the requirements <0 une BIS. 


It was thought necesaury, therefore, to invoke the cusucrity 
sganted the [4rector of Central Intelligence by Intelii gence MV LBOry 
Board Directive Bo. 1, 21 April 1947 (since incorporate; 41 Nations 
“security Couneil Inteliigence Ofrective No. 3, 15 Januar: Lge) ame 
seek the augmentation of Intellinence agency cupabiiitie: ay chose oF 
some non-intelligence ageucy. It appeared tiut tue cure oF Rineu, 
ay renson of its general activities in the Meld of petrol, was, ot 
that time, the best qualified non-intelligeace agency te provide this 
anyguentation, Accoruliady, 62 responsibilit; fox urwoceuiGn of 
“ubeections 60 (Petrclew:) wag allocated to the intelligence agency 
of the Department of State with the assistance of the lopartuent oi 
the Interior.” 


“he situation was altered by the 3 May 1944 memoranara G. tae 


seevetery of Defense for tae Chairman, Munitions Soari, ir amervorrin:; 
the Agmed Services Petraleuwu board to the munivions Gouri snc 
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renonstituting the former «es the Munitions Boar. vetrostus JOUER LL 
hes memoreniua charges tis Jommittee wits the feliowlne 44 acgsds 
Puiclicon, smo others: 


“taydee the Muattieons Beard with respect tw suede ti ode cc 
a pelated mattera vidich concern petroieun; 


 pepare eatimales os petrodeua capaghid ties Ved war a 
foraion mations: 


“Spepare gut stucles - - ~ in cowwetion with potroieur 
watkern ag may be requested by tne Secretary a2 veteane, the 
Joint Ch4ete af Starr, tue Munttians Sear. ry tim Resta accie 
vevelopaent Board, ami tue Secretaries ©. the srny, Huvy, ain 
Ady Force; 


These Punctlona are definitely of a fereign gatali sens wavurce 
rere, the agency upes oor requirements tue ale frogmaa ds p+ 
tha Joint Cafefs of Ttaff. Heace, the inteliigence agewc:ies : 
went umenimourly agreed that tar newly estabsinne. unitioss ccard Petron 
ieun Committee should Logicaily sesume responsibility fac the preparation 
of petrolewa intelligence for the Aid. 


It ie an agency of the Departaernt of uerense Bi, Gs swcii, mas une 
restricted intercourse with the intelligence mpencies of tae Jovernmant. 
Iie personnel exe all cleared for the use of material of tae cignes’ 
security classification. In addition to having o gait of Bisnly qucli- 
Sted petroleum apectaliots, i. bus agcese the services of syeciaiiats 
syediahble only to the veparvacss of Defence 


“ort Department's primary concern is 
ner than with foreign petroleun invailigaixe. sowever, + 
swuruaen possesses capubiiivies witudn tie Sieid of Tis corn 


arttvitdes which will furtoer this nvtiona: intelligems «f 


ae 


astiatence utc cooperntion will Oc greatly aopec ic. 7: 
uf wvoedding undesirable cuplicetion. 


Ueier the circumtences, 1 cannot agree tant Witwer vi ~ aed 


ciui suyoert from the Burwexn uf Alnes is an isstance uw. e wliisicevive 
cpommdiepement o¢ faulty coordination at tac upper peavele of wuLicy 

matings Tht allocation av tals BL. production ruspousdidsity ta tis 
Munitions Board Petrolews Camuttee is supporteu unenisusay oy 


foredun dvsclaigemce agencies of the overmant Ga neccesary art prope 
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in view of the intelligenes mumctions of Ghat emai viet Fb whe 
iuwidemal Defense Organisation. I regret, theruiure, tags arter re- 
cempideration of this matter I cannot continues beyond this Mace) sear 
Miranetel eursert of the setroleum intelligence program o: currontly 
functicniage 


“» Be HELLCANCOPES 
Soar Adee), (2:8 
“Stpector of Genttik 


Veto: sPNde wary ct 


ORE:D/NIS y amd. 
Rewritten by : PC/mbb 


DISTRIBUTION: 
Director 
aD/ORE 


Executt 
COAPS a 
General Counsel 


Central Records 
p/NIS 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SECRETARY 
WASHINGTON 25, D.C. 


JAN 20 1950 
Confidential 


My dear Admiral Hillenkoetter: 


This is to acknowledge your letter of November 10 
stating your plan to withdraw financial support from the Department 
of the Interior for that portion of the National Intelligence 
Survey Program related to Petroleum, Section 62C, Chapter VI, NIS. 


It ia my conviction that this Department is the best 
equipped agency of the government to carry out this assignment 
by virtue of its long record of recognized leadership in petroleum 
statistics, economic analysis, and research, Furthermore, considering 
the unique qualifications of Interior Department personnel, their 
comprehensive background of practical experience, their technological 
competence universally recognized throughout industry and the 
government, and a close working arrangement with industrial sources of 
information so important to this achivity, it appears to me that this 
proposal would not be in the national interest. I question whether 
any technical group in the Federal service is better qualified to 
evaluate and analyze information pertaining to the field of petroleum 
or other fuels and minerals. 


At the beginning of this intelligence project, prompt action 
was taken to augment the staff of the Petroleum Economics Branch of the 
Bureau of Mines, with the understanding that the work would continue 
for several years to completion. The staff is now organized to conform 
to your schedule of requirements and is completing reports for review 
on, or ahead of, the dates specified. 


Undoubtedly you recognize that the Munitions Board would 
require a much larger staff to accomplish the identical task. The 
Bureau of Mines has been able to satisfy the assignment with a relatively 
small increase in personnel. This has been possible because the normal 
staff of the Bureau permits the direction of additional work without a 
change in approach or alteration of routine assignments. Thus, the 
character of the work, and the qualifications of people assigned to it, 
are so closely akin to the Bureau's regular activities that the logic 
of a single operating unit to accomplish both missions is compelling, 

In fact much of the basic work has already been done and would have to be 
duplicated by the Munitions Board. 


SERRE RAR 


Writ i tal 


"; 


grR 

(] Hf 
ia 
es 
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In view of the above, I emphatically disagree with the 
procedural change proposed in your letter of November 10, as a 
step in the direction of lessened efficiency. 


From the standpoint of administration and management, 
such a step would constitute an undesirable precedent indicative 
of an adverse policy in interdepartmental relations, This would 
have a most disturbing psychological effect upon future cooperative 
actions. The government is justly criticised far too often for lack 
of efficient inter-agency coordination, The climate for such 
coordination is determined at the upper levels of policy making, 
end is, in ny judgment, of fundamental concern to the Nation, Hence, 
the fostering of such a climate, in which cooperation between 
government agencies may flourish, is one of the most critical 
responsibilities of those who make policy decisions. This was 
emphatically pointed out in the Hoover report, 


I urge, therefore, that this matter be reconsidered and 
that assurances be given of continuity in the petroleum program 
as currently functioning. ‘This action would avoid another instance 
of unnecessary lost-motion in government, and would forecast "fair 
and warmer" for future, joint activities. 


I am attaching copies of the pertinent documents relating 
to the authority of the Interior Department to act as the coordinating 
agency in the petroleum field, which is related to the current subject, 


Sincerely yours, 


Secretary of the Interior 
Rear Admiral R, H, Hillenkootter 
Director of Central Intelligence 
Central Intelligence Agency 
2430 E Street, NW 
Washington 25, D.C. 


Enclosures 3 


CONFIDENTIAL 
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Petroleum Administration. Kr. Davies Dossesses @ broad exrerience in 
oil, and enjoya a hich standine both within Government and within the 
petroloun industry. I believe that his particivation would assure 

the full cooperation and sunvort that is so essential in the initial 


ohase,. 


I need not exphasize to you the imvortance of petroleum in 
the life of the Nation and the consequent necessity for assurinz the 
adequate and continuous availability of this vital resource. You are 
requested to keep me informed’ concerning significant develonments in 
the petroleum field, and to consider and recommend such ste rs as may 
be necessary a pronriately to saferuard our setrolcum future. 


Conies of this letter are being sent to the Secretaries of 
State, War, Navy and Commerce, for their information and cuidance. 
Iam sure you will find them ready to cooperate fully. 


Very sincerely yours, 


/3f Harry £. Truman 


The Honorable 


The Secretary of the Interior 
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EXECUTIVE ORDER 
NO. 9732 


RELATING TO THE ADMINISTRATION OF THE 
ACT OF FEBRUARY 22, 1935, AS AMENDED 


By virtue of the authority vested in me by the act of 
February 22, 1935, entitled "An Act to regulate interstate 
and foreign commerce in petroleum and its products by pro- 
hibiting the shipment in such commerce of petroleum and its 
products produced in violation of State law, and for other 
purposes," (49 Stat. 30), as amended, it is ordered as 
follows: 

Executive Order No, 7756 of December 1, 1937, issued 
pursuant to the said act of February 22, 1935, is hereby 
amended by substituting the words "Oil and Gas Division" 
for the words "Petroleum Conservation Division" occurring 
in the order and in its title. 

The regulations approved October 27, 1942, as amended, 
governing the administration and enforcement of the said 
act of February 22, 1935, as amended, are hereby amended by 
substituting the words "Oil and Gas Division" for the words 
"Petroleum Conservation Division" wherever the Jatter words 
appear in such regulations, as amended. 

HARRY S. TRUMAN 
THE WHITE HOUSE, 


June 3; 1946. 
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130723 
UNITED STATES 
DEPARTMENT OF THE INTERIOR 
Washington 
-. May 6, 1946 
Order No. 2193 ros a ‘ 
Subject: Establishing an Oil and Gas Division.. 
Pursuant to the President's letter of May 3, 1946, to the 


Secretary of the Interior, there is hereby established in the Depart— 
ment of the Interior an Oil and Gas Division under the immediate 
charge of a Director. — 


‘The Oil and Gas Division with a view to the conservation of the 
oil and gas resources of the Nation and the achievement of vetroleum 
security, shall: 


1. Assist the Secretary in the execution of the President's’ 
instructions to: — : 


(a) Coordinate and unify nolicy and administration 
_ in respect to the functions and activities 
relative to oil and gas carried on by the several 
departments and agencies of the Federal Govern 
ment; 


(b>) Serve as the charmel of communication between 
| the Federal Government and the petroleum 
industry; 
(c) Serve as liaison agency of the Federal Govern- 
ment in its relations with the aopropriate 
State oil and gas bodies: and 


(d) Review technological develonments in the field 
of petroleum and synthetic hydrocarbon fuels 
and coordinate Federal volicy with respect 
thereto, 


2. Obtain and anelyze information 2s to oil and gas matters 
in which the Federal Government has a vroper interest 
and, in this connection, serve as the central Federal 
clearing house for statistics, technical data, and other 
information relating to oil and gas. 


3. Keep the Secretary informed with respect to the adequacy 
and availability of supplies of petroleum and its products 
to meet the current and future needs of the Nation, and 
with respect to significant developments in the netroleum 
field, and make recommendations with respect thereto. 
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4, Develop proposals looking to.the centralization of 
Federal functions and activities. relating to oil 
and gas in keeping with the President's letter. 


5. Coordinate all oil and gas policies ard activities 
in the Department of the Interior. 


Pursuant to the Executive order of May 3, 1946, terminating the 
Petroleum Administration for War, the personnel, records, property and 
funds of the Administration are transferred to the Cil and Gas Division 
which Division shall proceed to wind uo and licuiddte the affairs of 
the Administration. 


Uoon the issuance of an Executive order amending Executive Order 
No. 7756, dated December 1, 1937, and the regulations and amendments, 
approved October 27, 1942, for the administration and enforcement of 
the act of February. 22, 1935, as amended, to designate the Oil ‘and 
Gas Division‘in liéu’ of the Petroleum Conservation Division, the Oil 
and Gas Division shall assume all the authority and duties of the 
Petroleum Conservation Division, funds, personnel, ecuinment and 
records of the Petroleum Conservation D Division shall be transferred to 
the Oil and Gag Division, end the Petroleum Conservation Division shall 
cease to exist. : 


This Order shall be effective immediately, 
ay ee 
oot (A / ee 
ye Sécretary af ithe fi erior. 


vA 
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INFORMATION SERVICE 


OFFICE OF THE SECRETARY 
For Immediate Release MAY 6, 1946 

Secretary of the Interior J. A. Krug today announced that, pursuant to the 
President's letter of May 3 requesting that the Secretary of the Interior sans, 
take to unify and coordinate puigral policy and administration with respect to 
petroleum, an Oil and Gas Division was today established in the Department of the 
Interior, His announcement followed action by President Truman terminating the 
Petroleum Administration for War which the President said had successfully com- 
pleted its war-time assignment. 

"The new agency will implement the President's direction to assure continued 
ceordination of the Federal Government's many interests in oil and gas," said 
Secretary Krug, "without in any way continuing war-time reculatory powers." 

Mr. Ralph K, Davies, formerly Deputy Petroleum Administrator for War, has 
agreed to remain with the Government for a short peried to provide executive direc- 
tion for the new Division during its formative stages, the Secretary gaid, The 
Secretary pointed out that this would provide the Department with Mr. Tavies' 
unique experience in relations between the Government and the petroleun industry. 
The appointment of a director for the Division will be announced at a later date. 

Necessary activities in liquidation of the affeirs of the Petroleum Adminis- 
tration for War will ve performed by the new Division, which will also replace the 
present Petroleum Conservation Division of the Department. : 

"Petroleum is so important to the well-being and security of the Nation, that 
Government obviously has the most direct interest in safeguarding the petroleum 


future of, the count ry 2 in making certain that adequate and continuous avail- 
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ability of this vital resource is assured." 


HW th Approwsy Ro,BoleaSet200 N67 0. wiIAIRORSGROSTSORDOSZCOAS0ANB-Hrus con- 
tinued, Nin keeping with the Administration's policy of discontinuing war sgehtien 
and their pees powers as rapidly as their emergency responsibilities have been 
discharged, there clearly remains the need for a more effective Governmental 
organization as applied to oil than existed in years past." 

Secretary Krug pointed out that petroleum problems had arisen during the re~ 
conversion period, and he indicated that the new agency would give them immediate 
attention with a view to developing appropriate solutions in cooperation with other 
interested agencies and with the petroleum industry. 

Secretary Krug expressed hearty agreement with the President's statement that 
he had "been impressed with the great contribution of government—industry coopera- 
tion to the success of the war petroleum program, and...,,that the values of such 
close and harmonious relations between Government and industry should be continued." 

He announced that, as suggested by the President, a National Petroleum Council 
of the petroleum industry would be established ta advise and consult with him and 
with the Oil and Gas Division in the furtherance of the President's petroleum 
policy. 

_ Principal functions of the new Oil and Gas Division will be to: 


1. Assist the Secretary in the execution of the President's 
instructions to: 


(a) Coordinate and unify policy and administration in 
respect to the functions and activities relative to 
oil and gas carried on by the several departments 
and agencies of the Federal Government; 


(b) Serve as channel of communication between the 
Federal Government and the petroleum industry; 


(c) Serve as liaison agency of the Federal Government 
in its relations with the appropriate State oil and 
gas bodies; and 


(a) Review technological developments in the field of 


Petroleum and synthetic hydrocarbon fuels and coordinate 
Federal policy with respect thereto, 
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which the Federal Government has a proper interest and, in 
this connection, serve as the central Federal clearing house 
for statistics, technical data, and other inforniation relating 
to oil and gas. 


‘Keep the Secretary informed with respect to the adequacy and 


availability of supplies of petroleum and its products to meet 
the current and future needs of the Nation, and with respect 
to. significant developments in the petroleum field, and make 
recommendations with respect thereto, 


Develop proposals looking to the centralization of Federal 
functions and activities relating to oil and gas in keeping 
with the President's letter, 


Coordinate all oil end gas nolicies and activities in the 
Department of the Interior, 


Upon issuance of an executive Order designating this Division to replace the 


Petroleum Conservation Division, it will administer the previsions of the Connally 


tHot O11" Act, 


xX EX 
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133729 
IMMEDIATE RELEASE ; MAY 3, 1946 


In keeping with the Administration's policy of winding up the affairs 
of war agencies as quickly as their wartime responsibilities have been discharged, 
the President has today signed an Executive Order terminating, effective May 8, 
1946, the Petroleum Administration for Ware In terminating the agency, the 
President stated that it had successfully completed its wartime program, 

At the same time, the President has expressed to Secretary Krug, by 
letter, the wish that he undertake the initiative in obtaining the coordination 
and unification of Federal policy and administration in respect to functions and 
activities relating to petroleum. 


Pointing to the success of Government-Industry cooperation in the war 
oil program, the President has further suggested to the Secretary that an industry 
committee be established to consult and advise with him. 


Mr. Ralph K, Davies, the Deputy Petroleum Administrator for War, has 
been asked to remain for a short time to direct winding up of that office and to 
assist in launching these activities, thus affording the Government the benefit 
of his Government-Industry experience in oil. 


The letter to the Secretary of the Interior follows: 
My dear Mr. Secretary: 


In keeping with the Administration's policy of winding up the 
affairs of war agencies. as quickly as possible after their emergency 
responsibilities have been discharged, I have acted upon your recom- 
mendation to terminate, effective, May 8, the Petroleum Administra- 
tion for War, which has so successfully completed its war-time 
assignment. 


. IT am in agreement with your views that steps should now be taken 
to assure coordination in peace-time of the Federal Government's many 
interests in petroleum, petroleum products and associated hydrocarbonse 


To the extent possible one agency must bear the primary responsi- 
bility for providing a focal point for leadership and information for 
the numerous agencies of the Federal Government dealing with petroleum. 
I, therefore, request that you undertake the initiative in obtaining 
coordination and unification of Federal policy and administration with 
respect to the functions and activitics relating to petroleum carried 
on by the various departments and agencies, Where practicable and 
appropriate governmental activities relating to petroleum should be 
centralized and I ask that from time to time you submit to me for con- 
sideration proposals looking to the accomplishment of this ebjectives 
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You should, through such office as yeu designate, serve as the 
channel of communication between the iederal Government and the petro= 
leun industry, and as the liaison agency of ths Federal Government in 
its relations with appropriate State bodies ceicerned with oil and gaSe 
I have been impressed with the great contribution of government— 
industry cooperation to the success of the war petroleum program, and 
feel that the values of such close and harmonious relations between 
Government and industry should be continued, ‘IT, therefore, suggest 
tnat you establish an industry organization to consult and advise 
with yvoue 


In this connection, I think it would be most helpful if Mr. Ralph 
K. Davies, Deputy Petroleum Administrator throichout the war, were to 
remain on for a brief period to assist in organizing and launching 
these activities and to supervise winding up the affairs of the Petro- . 
ileum Administration. Mr. Davies possesses a beoad experience in oil, 
and enjoys a high standing both within Government and within the 
petroleum industry. I believe that his particivation would assure the 
full cooperation and suppert that is so essentéal in the initial phase. 


I need not emphasize td you the importanar of petroleum in the 
life of the Nation and.the consequent necessit? for assuring the ade- 
quate and continuous availability of this vital resource. You are 
requested to keep me informed concerning significant developments in 
the petroleum field, and to consider and recomend such steps as may 
be necessary appropriately to safeguard our petroleum future. 


Copies of this letter are being sont ts the Secretaries of 
State, War, Navy, and Commerce, for their information and guidance. 
I am sure you will find them ready to coopcraté fully. 


Very sincerely yours, 


HARRY S. TRUMAN 
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IMMEDIATE RELEASE MAY 3, 1946 


EXECUTIVE ORDER 
NO. 9718 


TERMINATION OF THE PETROLEUM 
ADMINISTRATION FOR WAR 

By virtue of the authority vested in me by the Constitution and 
statutes, including Title I of the First War Powers Act, 1941, and as 
President of the United States, it is hereby ordered as follows: 

The Petroleum Administration for War, established by Bxecutive Order 
No, 9276 of December 2, 1942, together with the offices of Petroleum 
Administrator and Deputy Petroleum Administrator, is terminated, ‘the 
Secretary of the totanice. acting through such agency or agencies of the 
Department of the Interior as he shall designate, is authorized and 
directed to wind up the affairs of the Administration, and to utilize 
therefor so much of the personnel, records, property, and funds of the 
Miniaresretion as may be necessary. 

All provisions of prior Executive orders which are in conflict with 
this order are amended accordingly. 


This order shall be effective as of the close of business May 8, 1946. 


HARRY S. TRUMAN 


THE WHITE HOUSE, 
May 3, 1946. 


t 


\ 
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EXECUTIVE OFFICE OF THE PRESIDENT Y,. 
NATIONAL SECURITY RESOURCES BOARD 
WASHINGTON 25, D. C. a 
OFFICE OF THE CHAIRMAN ¢ 


NOV 7 i949 


The Hemevable J. A. Krug 
Secretary of the interior 


Washington, D.C. 
My dear Mr. secretary: 


In a letter dated September 2, 1949, the seeretary 
of Defense recommended that I arrange a meeting with the 
Secretaries of State, Defense and Interior to discuss the 
necessity of a National Petreleam Pregram. 


Im view of the progress being made in developing a 
program, and your existing responsibility for taking the 
leadership in ebtnining coordination and unification of 
Federal policy and administration with reepect te activities 
and functions carried om by the various departments 2nd 
agencies, as set forth in the President's letter to you of 
May 3, 1946, such a meeting appropriately should be arranged 
by you. I have se advised the Secretary of Defense, and a copy 
of my letter to him of this date is attached fer your information. 


I shall be pleased, of course, to participate in your 
meeting if yeu deem it to be desirable. 


Sincerely youre, 


ICHN R. STRELMAN — 


Attachment 


CONFIDENTIAL 
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EXECUTIVE OFFICE OF THE PRESIDENT 
NATIONAL SECURITY RESOURCES BOARD 
WASHINGTON 25, D. C. 


OFFICE OF THE CHAIRMAN NOV f 1949 
The Henerabie l-eeie A. Tehnasa 
Sesretary ef Defense 
Washingten, BD. CG. 


a) 


by Gong be. Seeretazy: 


Reference te mode te your letter of September 2, 1948, io 
whieh you recommended thet | arvenge with the Seeretarics af 
Stente and Intericr foe 0 meeting at which we euuld discuse the 
necessity of a Natlensl Fetecioun Fregrem. 


i am of the opinion that under existing netrvuctions frem the 


resident mah s mocting sheuld apprepriately be called by the Seere- 


tary of the Interior. | refer te the President's icttios of May 3, 1966 


to Secretary Krug, 0 copy of whieh ia sttaghed fee your curvent indore 
sation, in which the Secretary of the Interiors te reqrented ts “under- 
take the tabtietive te ebteteiag escodimation ead waldiestion of Fedorail 
pelicy aed administration with reepest te the Suustions and estivitioes 


reiating te petroleum carried em by the various depertnents and 


agencies.” coples of the Prestdent’s letter weve iogwaréed, on ny 


3, 1946. to the Seevetarics of War, the Mavy, Commeres ané State. 
A copy of a repiy from Seevetery of War Pattersen, dated May 8, 
1946, is also attached fer your taferanetion. 


1 nave Gigcussed your suggestion with Seeretary <rug and 
he .as ladéeated to me thet he would be willing and anulees to held, 
under aie auspices, ouch o meeting. be Chis connection ! believe 
would be helpful Uf you would comenunieste & fecretary Krug the 
points you oot forth im your letter te me of September &, 1966, ta 
addities te any ether ecnsiderations that you feel ha sheuld have 
before him te erreagiag the proposed meeting. 


I am sure that you are fasniliar with the epecial sesumittce 
eateblished as the Military -etreleum Advisory Co-emitiee an 
Marah A0, 1947, which was duseecdsd by the Military /etecionm 
ona s ovder of Ooteber 7, 1948, 

evtablished specifically by the Seeretary ef the Interview te gz inte 
the type of questions suised by your letter of Septamber 2. This 
somanitties has been eetively engaged tn detevenining the factors 
tavelived in providing 0 specific pregvam. You alee mey be inter~ 
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esind te checking the minates of Ge PAD mesting held on 
Agel B0, 1966 ct whish the question of the cufiisionsy ef Weatern 
Riemiagheee wocceeves wee Geeusaeed. 


In view of the contiouing importanes to nathenal security of 
Gavargsount 9 


positive _—-, eeanile 
o& © ecniinving bectia, in ander to dneittate thie iaapertent 
auiien tosh for whieh the Seevetary of the Intertor wes been vequested 
& apmene icederahiy. 


Bueueaby, 


RECEIVED 
ee Oy & «4949 
ee & BUREAU OF MINES 


OFFICE OF DIRECTOR 
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SECRET kip. 0» sre fs~9 61 


60-6892, 6-758 
16 January 1950 


MEMORANDUM FOR: DIRECTOR OF CENTRAL INTELLIGENCE 


SUBJECT : Withdrawal from Bureau of Mines, Department 
of the Interior, of CIA Financial Support for 
Preparation of Subsections 62C (Petroleum), ; 
NIS, during FY 1951. ae 


REFERENCES : (a) Memorandum of Chief, Basic Intelligence 
Group, ORE, (through AD/ORE to DCI, 
24 June 1949, Subject: Petroleum 
Supplement to NIS. 


(bo) Memorandum, AD/ORE to DCI, 20 July 1949, 
Subject: Petroleum Intelligence for the 
NIS Program. 


(c) Memorandum from the DCI to the Chairman, 
Munitions Board, 16 August 1949, Subject: 
Petroleum Intelligence Production for 
National Intelligence Surveys. 


(d) Memorandum, Director of the Staff, 
Munitions Board, to DCI, 10 October 1949, 
Subject: Petroleum Intelligence 
Production for Nis. 


(e) Letter, DCI, to the Secretary of the 
Interior, 10 November 1949, notifying the 
latter of discontinuance of CIA financial 
supvort for vreparation of NIS Subsecticns 
62C (Petroleum) beginning 1 July 1950. 


1. The following paragraphs are intended to constitute an aide memoire a 
for possible use in connection with a coming conversation between the Assistant 
Secretary of the Interior and the Director of Central Intelligence. 


2. Reference (a) sets forth the conclusion of the NIS Committee that the 
legitimate needs of government agencies for petroleum inteliigence require the 
addition of a Petroleum Supplement to the NIS Program. It recommends (1) that 
the Munitions Board Petroleum Committee, because of its mission and special 
qualifications, be requested to prepare both NIS Subsection 62C (Petroleum) and 
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NIS Supplement V (Petroleum); (2) that support not be withdrawn from the Bureau 
of Mines for the preparation of NIS Subsections 62C until such time as the 
Petroleum Committee shall have begun actual production thereof; and that the 
DCI take up the matter with the IAC with a view to securing concurrence of the 
latter in concluding necessary arrangements with the MBPC. 


3. Reference (b) lays the matter before the IAC. 


4. Reference (c) requests that the MBPC give consideration to undertaking 
preparation of NIS Subsections 620 (Petroleum) and Supplements V (Petroleum). 


5. Reference (d) indicates the willingness of the MBPC to undertake the 
proposed assignment provided funds are made available to provide sufficient 
additional personnel. 


6. Reference (e) notifies the Secretary of the Interior that, because of 
the responsibilities of the WBPC. constituted on 2 June 1949, it has become 
necessary to reallocate to this Committee the responsibility currently borne 
by the Bureau of Mines to produce NIS Subsections 620 (Petroleum); that the 
reallocation affects neither the responsibilities of the Bureau of Mines to 
produce Subsections 620 nor the continuance of CIA financial support to that 
Bureau during the remainder of FY 1950; and that any assistance which Bureau 
of Mines can extend to MBPC will be greatly appreciated by CIA; and that the 
Intelligence Agencies commend Bureau of Mines for its fulfillment of NIS 
requirements. 


7, As a result of the proceedings outlined above, the sum of $25,000 was 
made available to the MBPC for the remainder of FY 1950 to enable that Committee 
to begin actual production of NIS petroleum intelligence by the beginning of 
FY 1951, At this time, the MBPC has established in its Plans Division a Survey 
Section to undertake production of NIS petroleum intelligence. This Section is 
currently engaged in revising requirements for NIS Subsection 62C (Petroleum), 
formulating requirements for NIS Supplement V (Petroleum), and determining a 
tentative list of NIS which will requires Supplement V. 
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